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Return
Generate positive and 

measurable social and/or 

environmental impact

Target RBA Cash plus 1-3% pa 

over rolling 3-year periods 

Objective - return (before fees, 

costs and taxes) that exceeds 

the RBA Cash Rate over rolling 

3 year periods. 

A defensive credit strategy that invests in Impact Bonds, where the proceeds are used to create 

positive environmental and social change in Australia and around the world. 

Regnan

Regnan is an acknowledged leader and pioneer in the 

responsible investment field. Its highly qualified and 

multi-disciplinary team has extensive expertise in ESG 

analysis, 

corporate engagement, advocacy and stewardship 

advice for institutional investors. After a long 

association, Pendal Group assumed full ownership of 

Regnan in 2019.

Putting your capital to work for positive change 

Impact

2



expect their investments to be invested 

responsibly and ethically.

Source: Roy Morgan Research (June 2019), 

RIAA, From Values to Riches (Nov 2017)

expect their advisers to incorporate their 

values or consider the societal or 

environmental implications of their 

investments.

Australians are increasingly aware of the 

impact of their investments.

Responsible Investing 

goes mainstream

9 out of 10 Australians 

6 out of 10 Australians 
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The world of “responsible investing” is a broad and 

diverse one. Investors can take many different 

approaches.

Impact Investing is about going a step further  in 

using your capital for good. It is distinguished by its 

intention to directly create positive social and/or 

environmental outcomes alongside financial returns. 

Importantly this is not philanthropy. Impact Investing 

funds have clear financial return goals.

Traditional 

Investment

ESG 

Integration

Negative 

Screening

Sustainability-

themed 

Investing

Positive 

Screening Market rate Concession

Limited or 

no regard for 

ESG factors

Consideration & 

analysis of ESG 

factors as part 

of decision 

making

Industry sectors 

or companies 

excluded to 

avoid risk/ align 

values

Invest in 

companies or 

industries with 

better ESG 

performance

Target 

sustainability 

themes (e.g. 

clean energy)

Target social & 

environmental 

impact with 

market returns

Target social & 

environmental 

impact with 

below market 

returns

Grants that target 

positive social & 

environmental 

impact with no 

expectation of 

financial returns

Responsible Investments

Impact Investing Philanthropy

Intentionality - impact goals are central to underlying investment

No financial 

return 

What is impact investing?



Widely accessible

Public unit trust vs mostly limited access 

private deals

Diversified

Broadly diversified portfolio of credit 

securities vs concentrated exposure to one 

or a few projects

High quality

Predominantly investment grade vs 

varying quality, generally tied to the 

specific project. (Not backed by the 

creditworthiness of the issuer.)

Scalable

Draws on the rapidly growing AUD impact 

bond market vs targeting typically small 

scale, privately-funded projects

Existing impact investment options often 

lack the diversification and accessibility to 

make them suitable for most Australian 

investors.

Regnan Credit Impact Trust aims to fill this 

gap:

Market returns

Targets Cash +1-3% pa commensurate 

with investment risk of the portfolio vs 

concessionary or philanthropic allocations

A straight-forward 

first step into 

Impact Investing
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Cash

Credit

Climate
37.0%

Social
17.6%

Sustainable
15.8%

Cash
3.7%

Sustainably 
Screened 

Corporates
25.9%

Impact Bonds: 
Climate, Social 
& Sustainable

70.4%

Core allocation to Green and Social Bonds.

An actively managed portfolio of predominantly 

floating rate credit securities.

All issuers are assessed on ESG criteria, with those 

deemed harmful screened out of the portfolio. 

Active tilt to Impact Bonds (Green Bonds and Social 

Impact Bonds), which explicitly and directly support 

positive social and/or environmental outcomes. 

Companies with a material business involvement  

(>10% reavenue) in tobacco, alcohol, gaming, 

uranium, weapons or armaments, pornography, 

thermal coal and oil sands production are excluded 

from the investable universe. 

Target sector

allocation* 

Portfolio 

weight

Credit securities 60-90%

Impact 60-90%

Impact screened 0-30%

Cash securities 10-40%

Combining purpose 

with performance

Current Impact Bonds 

accounting for 75% of portfolio

*Target allocation will vary from time to time 

and may exceed these ranges

Key fund details

What does the fund invest in? 
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Impact Bonds

ACU Sustainable Bond

ADB Green Bond

ANZ Sustainable Dev. Goal

Aquasure Victorian Desal.

CBA Climate Bond

EIB Climate Bond

IADB Social Bond

IBRD Green Bond

IFC Social Bond

KfW Green Bond

Macq. Uni Sustainable

Mitsubishi-UFJ Fin Green

NAB Climate Bond

National Housing Social Bond

WBC Climate Bond

Woolworths Green Bond



Examples of green projects 
financed by the portfolio in Australia 

and New Zealand

Examples of international social projects

1,280
Micro-loans made to financially under-served 

entrepreneurs from underdeveloped nations

2,035
Underprivileged students
expected number of student education 7

Wind farm

Green buildings

Water security

Solar

Transport

15,935 MWh/year renewable 

energy generated
Equivalent to annual electricity

use in 3,467 average Australian 

households

85,741,286L of water 

capacity secured 
ability to provide clean water to a 

third of the Melbourne population 

if required.

Low Carbon Transport 

reduces the equivalent of

6471 passenger trips 

annually

3,326 MWh energy savings pa
Equivalent to annual electricity use in 

724 average Australian households.



This flyer has been prepared by Pendal Fund Services Limited 

(PFSL) ABN13 161 249 332, AFSL No 431426 and the information contained 

within is current as at 19 of November 2020 . It is not to be published, or 

otherwise made available to any person other than the party to whom it is 

provided. PFSL is the responsible entity and issuer of units in the Regnan 

Credit Impact Trust (Trust) ARSN 638 304 220. An Information Memorandum 

(IM) is available for the Trust and can be obtained by calling 1800 813 886 or 

visiting www.pendalgroup.com. You should obtain and consider the IM before 

deciding whether to acquire, continue to hold or dispose of units in the Trust. 

An investment in the Trust is subject to investment risk, including possible 

delays in repayment or withdrawal of proceeds and loss of income 

and principal invested. This flyer is for general information purposes only, 

should not be considered as a comprehensive statement on any matter and 

should not be relied upon as such. It has been prepared without taking into 

account any recipient’s personal objectives, financial situation or needs. 

Because of this, recipients should, before acting on this information, consider 

its appropriateness having regard to their individual objectives, financial 

situation and needs. This information is not to be regarded as a securities 

recommendation. The information in this flyer contains material provided by 

third parties, is given in good faith and has been derived from sources 

believed to be accurate as at its issue date. While such material is published 

with necessary permission, and while all reasonable care has been taken to 

ensure that the information in this brochure is complete and correct, to 

the maximum extent permitted by law neither PFSL nor any company in the 

Pendal Group accepts any responsibility or liability for the accuracy or 

completeness of this information.

pendalgroup.com

Draws on one of the most 

experienced and well-regarded 

Australian fixed income teams 

Managed by one of Pendal’s top 

portfolio managers

George Bishay

Pendal Portfolio Manager,

Bond, Income & 

Defensive Strategies 

Industry experience: 

25 years

Years at Pendal:

25 years

Jeremy Dean

Head of Regnan 

and Responsible 

Investment Distribution

Industry experience: 

22 years

Years at Pendal:

7 years

Team 
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