PENDAL

nvestment returns over time

as at 31 October 2018

$1,200,000

@® Australian Shares?

$1,100,000

® Australian Bonds®

$600,000

$500,000

Bond market crash
1994

$400,000

$300,000

$200,000

$100,000 L/

1992 1993 1994

® Pendal Active Balanced Fund? g

Overseas Shares (unhedged)*

Australian Shares S&P/ASX 300 Accumulation Index

Split between industries Performance

Financials 32%
Materials 18%

A Wy Income 4.23% 4.53% 4.69% 4.43%

Consumer Staples 8%

1year 5 year pa 10 year pa 20 year pa

Trump elected

Real Estate 8% Growth 1.35% 1.46% 3.76% 4.21%
. . POTUS Industrials 8% [y
® Australian Listed Property? Nov 2017 Other 127 gy Total 2.88% 6.00% 8.46% 8.64%

Over the past twenty years Australian shares have delivered strong returns, with a high variation in

annual returns, ranging from over 32% in 2007, to -27% in 2008. Larger companies in Australia tend to

DOW OpenS more than pay higher dividends than many overseas companies and Australian investors benefit from the dividend
1,000 pOintS |OW€F imputation system introduced in 1987. When weighted by company size the Australian share market is

‘ $-I 026 504 largely made up of banks, miners, large retailers and shopping centres.
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ere are also specific risks associated with investing in the Pendal Active Balanced Fund (the Fund). These risks include market risk, ) ‘ ltaly and Ireland all in ota 31% 30% 27% 82%
international investments risk, currency risk, credit risk, liquidity risk and counterparty risk. Please read the Fund’s Product Disclosure trlggeArS S?Cl;tC)()? GFC recession
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’ only. They are not indicative of the Fund’s exposure to each underlying asset class nor do they relate to the proportion of the Fund that may ® of other property types available in the real estate (or ‘A-REIT’) sector of the Australian share market.
b I d h | V] icularl he Fund al h bond d al . . Ith hth o Historically, A-REIT returns have been relatively strong and consistent, but suffered big falls during the
e allocated to each asset class. More particularly, the Fund also has exposure to overseas bonds and alternative investments, although the $84-I 962 GFC. In the 20 years to 31 December 2017, A-REIT investors have received total annualised gross returns
investment returns for these asset classes are not shown in the chart. J of 10.2% compared to 7.2% total annualised gross returns from Australian residential property”.
. . . . "ASX/Russell Investments
Returns are not guaranteed and past performance is not a reliable indicator of future performance.
European sovereign
debt fears
®
$800,000 Split between industries Performance
IT 19%
AUD peaks FiTahnéials 16%
Health Care 13% o o o o
VS USD Consumer Discretionary 13% Income 1.97% 210% 216% 1.84%
Jul 2011 \ N [ Growth 7.63% 11.31% 7.09% 2.71%
onsumer Staples 9%
® LS - Total 9.60% 13.40% 9.26% 4.55%
Indian Ocean tsunami ¢ $685,449
$700,000 Dec 2004 ’

Investing in overseas shares exposes investors to companies which operate in markets and industries
® often not available in Australia. Historically, overseas shares have, as a single group, paid lower levels
of dividends and changes in currency values can impact investment returns. Investors can also invest
in overseas shares defined more specifically by category such as geography (eg US shares), markets

(eg emerging markets) and company size (eg small companies).
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Mar 1996 are issued by governments and companies as a way of borrowing money over different time periods.
/ above $1OO Investors are essentially lending the bond issuer money, in exchange for interest payments along the
() per barrel way and their money returned at the end of the agreed term.
Bond market rallies Aug 2014
. US announces
in flight to safety : fQE3 ®
2 tapering o . CaS h Bloomberg AusBond Bank Bill Index
/ o program Scott Morrison
becomes PM Split between sectors Performance
* T Abbott Aug 2018 Banks 100% 1year 5 year pa 10 year pa 20 year pa
AP Rudd-Gillard era ony Abbo o
cdmmencds becomes PM Total 1.89% 218% 3.14% 4.45%
Dec 2007 Sep 2013
® o

1995

Cashis not just physical notes and coins. An investment return can be generated by depositing
physical cash and earning interest. Cash invested in this way has typically provided relatively low,
yet steady, investment returns.
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1 S&P/ASX 300 Accumulation Index.

2 S&P/ASX 300 A-REIT Accumulation Index.

3 Pendal Active Balanced Fund (formerly known as the BT Wholesale Active
Balanced Fund) performance post fees, pre tax.

4 MSCI World ex-Australia unhedged Net Dividends Reinvested in AUD (Standard).

5 Bloomberg AusBond Composite O+ Yr Index.

6 Bloomberg AusBond Bank Bill Index.
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This poster is current as at 31 October 2018 and has been prepared by Pendal Fund Services Limited (PFSL, Pendal) ABN 13161249 332, AFSL No 4 for the exclusive use of. Prior to May 2018, Pendal Fund Services Limited was known as BT Investment Management (Fund Services) Limited. This poster is not to be published, or otherwise made available to any person other than the party to whom it is provided. PFSL is the responsible entity and issuer of units in the Pendal Active Balanced Fund (Fund) ARSN: 088 251496. A product disclosure statement (PDS) is available for the Fund and can be obtained by calling 1800 813 886 or visiting
www.pendalgroup.com. You and your clients should obtain and consider the PDS before deciding whether to acquire, continue to hold or dispose of units in the Fund. An investment in the Fund is subject to investment risk, including possible delays in repayment of withdrawal proceeds and loss of income and principal invested. This poster is for general information purposes only, should not be considered as a comprehensive statement on any matter and should not be relied upon as such. It has been prepared without taking into account any recipient’s personal objectives, financial situation or needs. Because of this, recipients should, before
acting on this information, consider its appropriateness having regard to their or their clients’ individual objectives, financial situation and needs. This information is not to be regarded as a securities recommendation. The information in this poster may contain material provided by third parties, is given in good faith and has been derived from sources believed to be accurate as at its issue date. While such material is published with necessary permission, and while all reasonable care has been taken to ensure that the information in this poster is complete and correct, to the maximum extent permitted by law, neither PESL nor any company in
the Pendal group accepts any responsibility or liability for the accuracy or completeness of this information. Fund performance data is post-fee, assumes reinvestment of distributions and is calculated using exit prices, net of management costs. All index returns are shown in AUD, assume dividends are reinvested and are calculated based on changes in month-end index values for the various time periods shown. Past performance is not a reliable indicator of future performance. For more information, please call Pendal on 1800 813 886 8:00am to 6:00pm (Sydney time) or visit our website www.pendalgroup.com. Bloomberg Finance L.P. and
its affiliates (collectively, ‘Bloomberg’) do not approve or endorse this material and disclaim all liability for any loss or damage of any kind arising out of the use of all or any part of this material.



