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Australian Shares 

BT Wholesale Core Australian Share Fund 

Market review 

The domestic equity market, as measured by the S&P/ASX 300 Accumulation Index advanced 1.7% in 

November, with the price index surpassing the 6000 mark (albeit briefly) for the first time since 2007. 

Most of the heavy lifting was done by Resources (+3.2%) while Industrials (+1.4%) slightly detracted. In 

terms of sector performance, ten out of eleven GICS sectors finished the month in the black, with the 

exception of Telecoms (-1.6%) as underperformance from sector heavyweight Telstra (TLS, -3.1%) 

more than offset positive returns from TPG (TPM, +10.2%) and Vocus (VOC, +9.0%). 

Telstra held its investor day at the beginning of the month. Management announced a decline in its 

1Q18 mobile services revenue, as lower average revenue per user (ARPU) more than offset increasing 

post-paid subscriptions. Pressure on NBN pricing also continues to weigh on growth prospects. Near 

the end of the month NBN Co announced the decision to halt the rollout of the Hybrid Fibre Coaxial 

(HFC) network over the next six to nine months, which will delay the one-off payments Telstra receives 

from it. Already under pressure due to its recent cut to dividends, Telstra’s share price was dragged  

down over the month by these updates. In contrast, both TPG (TPM, +10.2%) and Vocus (VOC, +9.0%) 

recorded good returns in November, continuing to bounce back from their recent lows. Outside 

Telecoms, index heavyweight Financials (+0.0%) finished the month flat, with Banks (-1.4%) largely to 

blame. Three of the Big Four, except for Commonwealth Bank (CBA, +2.3%), finished the month lower. 

Over the course of the month, expectations grew that the Federal government would be forced to 

capitulate to pressure for a Royal Commission into financial services, and was officially sealed by the 

announcement made by the Turnbull government at month’s end. Some of the banks also had their 

trading updates: 1Q18 cash earnings came in higher than consensus for CBA due to better Bad and 

Doubtful Debts (BDD) expenses, whereas revenue growth was also upbeat on the back of an improved 

Net Interest Margin (NIM). Westpac’s FY17 cash earnings on the other hand were 1% below 

consensus, led by a combination of weaker revenue growth in 2H and the fall in other operating income. 

NAB (NAB, -6.5%) also unveiled the spending of an additional $1.5 billion for a restructure plan over the 

next three years, overshadowing its FY17 cash earnings which came in just shy of consensus. The 

spending, alongside the guided flat dividend for FY18 will see NAB’s payout ratio march towards 90%. 

In addition, any meaningful benefits from the restructure plan will not surface until after 2020. The stock 

got sold off as a result. 

On the other side of the spectrum, A-REITs (+4.7%) finished the month strongly, with the rotation 

towards rate-sensitive stocks due to the decline in bond yields helping support the sector. A number of 

companies also provided some trading updates, including US/UK mall operator Westfield (WFD, +7.9%) 

which reported stable quarter on quarter (QoQ) rents with their occupancy rate declining to 93.4%. 

Scentre Group (SCG, +5.2%) also maintained its FY guidance in their Q3 trading update.  
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The majority of large miners all advanced higher which helped Materials (+2.0%) to be the second 

largest contributor to index growth over the month. Diversified mining duo BHP (BHP, + 2.9%) and Rio 

Tinto (RIO, +2.2%) were lifted higher by stronger oil and iron ore prices, whereas concentrated lower-

grade iron ore miner Fortescue (FMG, -0.9%) dropped. The widening price discount on low-grade iron 

ore continues to weigh on FMG investor sentiment. Also within Materials, some buying support was 

evident at James Hardie (JHX, +8.1%) after it announced the all-cash acquisition of XI (DL) Holdings 

GmbH and its subsidiary Fermacell, Europe's number one fibre gypsum board manufacturer. JHX’s 

2Q18 EBIT margin also came in at 24.5% and was well received by investors. In contrast, the share 

price of Orica (ORI, -17.3%) plunged as the FY17 results disappointed the market. Higher gas and 

ammonia costs, as well as negative price resets of contracts, saw ORI’s NPAT miss the consensus. It 

was the largest performance detractor within Materials over the month. 

Finally on global macro development, broad thematics offered less guidance to global bond markets in 

November as region-specific factors played a greater role. In the US, the Federal Reserve kept rates on 

hold (as anticipated) and rhetoric during the period helped firm expectations for a December rate hike. 

Jerome Powell’s nomination as Fed Chair had little impact on markets and suggested a smooth 

transition for monetary policy. Progress on US tax reform had a more material impact in bolstering 

market sentiment. Meanwhile in Europe, ECB communications indicated risks to growth are evident, 

and reinforced the need for patience with policy normalisation in light of subdued inflation. Data in the 

region showed leading indicators continued to strengthen and euro-area GDP growth forecasts were 

revised higher. However, political uncertainties weighed on risk appetite as the Catalonia secession 

debate carried on, Merkel’s coalition dissolved and Brexit complications endured. In contrast, there 

were few disruptive developments in Asia, which left the post-Abe re-election run for Japanese equities 

to continue. Chinese data was also reasonable with the Caixin and Services PMIs printing at 51 and 

51.2 respectively. 

Portfolio performance 

The BT Wholesale Core Australian Share Fund returned 1.08% (post-fee, pre-tax) in November 2017, 

underperforming its benchmark by 0.61%. 

Contributors 

Underweight NAB 

NAB (NAB, -6.5%) held its 2H trading update over the month, which saw FY17 cash earnings come in a 

touch below consensus, while the 2H17 dividend was kept flat at 99 cents (a 79% payout ratio). 

Overshadowing the results was the unveiling of $1.5 billion in new spending on a restructure plan over 

the next three years. This will translate into a large restructuring provision for FY18, and will see the 

payout ratio increase towards 90% alongside the guided flat dividend. As such, investors sold off the 

stock following the trading update. NAB is the largest underweight amongst the ‘Big Four’ in our 

portfolio, while ANZ remains our preferred exposure. 
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Overweight Santos 

Oil and gas company, Santos (STO, +12.9%) held its strategy day in November to update guidance for 

FY17 and FY18. Their forecast free cash flow breakeven price now sits at US$32/bbl, with an ongoing 

target of $US 35-40/bbl. We believe the company has done well in cost-out on the East coast, and 

management is also seeing Santos becoming an onshore provider with structurally lower costs in 

comparison to peers. We also think the company’s FY18 guidance is somewhat conservative, with good 

projects like the PNG LNG and the Darwin LNG backfill on hand. While the stock has run hard recently 

on the back of a rising global oil price, we still believe there is large enough upside potential from 

Santos for us to uphold our conviction, given the quality of its assets portfolio. The recent talk of a 

potential takeover by Harbour Energy – even if it does not eventuate – is a good reminder of the 

intrinsic value of those assets. 

Not holding Orica 

Commercial explosives manufacturer Orica (ORI, -17.3%) reported its FY17 results in early November. 

The stock had run hard into the results, and the disappointing figures saw ORI’s share price plunge 

significantly. As a result of higher gas and ammonia costs, negative price resets on contracts, rising 

cost inflation as well as FX headwinds, both FY17 NPAT and EBIT missed market expectations. In 

addition, their outlook for FY18 was somewhat downbeat: whilst management did not provide earnings 

guidance, it did flag some headwinds for the company’s FY18 earnings totalling $100-105m: the 

increased R&D and IT expense of $40m in particular surprised the market. Consequently, Orica de-

rated from a PE of 21x to 17x. While we think Orica has a clear path to growth and improvement in 

business, partly driven by self-help, cost out and scope to improve the explosives business, we do not 

hold the stock due to the hefty valuation it is trading at. 

Overweight Westfield 

The share price of US/UK mall operator, Westfield (WFD, +7.9%) advanced higher over November, 

amid the decline in bond yields globally. The decline saw rotation back into rate-sensitives stocks 

broadly, and helped to ease some of the pressures/losses that WFD endured lately. In addition, 

Westfield provided its Q3 trading update, where the occupancy rate came down to 93.4%, which was 

50 basis points below Q2. Rents remained steady over the quarter. 

Detractors 

Overweight Qantas 

In November, Qantas (QAN) gave back some of the recent strong gains and finished the month with a 

7.8% loss. The recent surge in oil prices, due in part to the extended production curb by OPEC and 

Russia, weighed on the share price. We remain mindful that if oil prices remain elevated for a sustained 

period, it can begin to feed through into increased costs and remove some of the expected upside from 

here. However, we are not currently at that point and QAN’s hedging immunises it against a significant 

surge in fuel costs in the near term. It remains the largest overweight in our portfolio. 
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Overweight ANZ 

Banks (-1.4%) in general retreated in November. Strengthening expectations of a Royal Commission 

into financial services was officially sealed late in the month. Many people are seeing this as the “least-

worst” outcome for the banks given that a Commission defined by the Coalition is likely to be more 

benign than one drawn up by a Labor government, and that it should be manageable as a result. This 

does seem a reasonable view at this point, however we are mindful that the last Royal Commission into 

the sector – to investigate the collapse of HIH insurance – also began with a relatively tight mandate 

which later broadened and ultimately published recommendations for the banks. It will be important to 

keep track of the Commission’s direction in case it does begin to delve into some unexpected areas. 

We are slightly underweight the Big Four, with ANZ remaining our most preferred exposure and NAB 

the least. 

Overweight Aristocrat 

Gaming company Aristocrat (ALL, - 6.6%) released its FY17 results in November, which came in as a 

slight ‘beat’ – FY17 NPAT of $543m was above the consensus of $534m, due to better performance 

from ‘Rest of World’, while cash conversion was also strong at 97%. The otherwise solid results were 

however overshadowed by the company’s announcement of its acquisition of American social gaming 

company Big Fish, which saw its share price respond negatively. The company’s venturing into the 

relatively unknown area of social gaming is seen by some investors as being outside its core expertise, 

and as less predictable. In combination with the acquisition of Plarium in August, the social 

gaming/online casino segment of its business will now be responsible for roughly 20-25% of the 

company’s earnings. ALL’s strategic motivation is understandable, on the view that the demographic 

profile of slot-machine gamers is aging and the company wants to establish itself among the young age 

cohorts. The risk here is that the shelf life of a successful social game tends to be relatively short, with a 

high degree of unpredictability around which games gain traction and which do not. The price paid was 

reasonable and Big Fish is making decent earnings, while ALL’s underlying business remains strong 

and at 18x next year’s price/earnings. 

Not holding Insurance Australia Group 

It was a strong month for Insurance Australia Group (IAG) which gained 9.3% in November, supposedly 

supported by money rotated from the banks due to the Royal Commission announcement. We believe 

that many investors are expecting that higher insurance premiums – in both commercial and personal 

products – can drive an upswing in margins and earnings. However, we doubt the price increases in 

commercial lines will come through as quickly as some expect, while on the personal side customers 

are baulking at higher premiums, and higher claims costs are chewing up the small margin increases 

which are coming through. The sector continues to flag further cost reduction, however this is long-

dated and not yet coming through. As such, we continue to avoid most of the insurance sector, with the 

exception of QBE Insurance (QBE, -0.6%). 
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Strategy & outlook 

The portfolio made absolute gains in November, following on from a strong October. It gave back some 

of its recent strong run of outperformance versus the index, however it remains well ahead over the 

twelve-month period. It was a pullback from several of the portfolio’s strongest performers over the past 

year which dragged on performance this month, with Qantas, Aristocrat Leisure and Caltex Australia 

providing cases in point. This effect was mitigated to an extent by good performance from stocks such 

as Nine Entertainment, Janus Henderson, and CYBG. 

Resources outperformed the broader index in November, including the portfolio’s key position in BHP. 

Key commodity prices have remained resilient in the face of an expected slowdown in demand from 

China as steel mills close for the winter. One of our key observations from a research trip to China this 

month is the government’s increased focus on ensuring compliance with environmental regulations, 

resulting in strict controls over steel production and an increase in factory shutdowns. This has twin 

benefits. First, it helps address air quality, which has become a point of acute social concern in recent 

years. Second, it reduces supply, thereby supporting steel prices and allowing state-owned mills to be 

profitable enough to service their substantial debt burden. One implication of this is that mills are 

focused on producing as much as they can – and minimising pollution – when they are allowed to 

operate. This means that the higher grade ore that BHP and Rio Tinto supplies is in greater demand 

than the lower grade ore of Fortescue Metals. Low grade ore’s wide discount to the benchmark price 

suggests that much of the seasonal reduction in demand is being felt here. Outside of this issue, we 

noted that while the traditional property market is cooling under government pressure, demand for steel 

remains reasonable in other parts of the economy and the development of a build-to-lease market can 

also provide an avenue for demand. On this basis, we remain reasonably sanguine on commodity 

prices and the outlook for Australian resources in general. 

November also saw Amazon retail inch closer to its full launch in Australia. We believe Amazon’s arrival 

will pose a significant challenge to traditional domestic brick-and-mortar retail, one that exacerbates an 

already difficult environment for incumbents. That said, the experience in other markets such as the US 

suggests the traditional retail sector will see winners and losers from consolidation, rather than total 

obliteration. Given the sector has sold off significantly, to historically low valuations, we see the 

opportunity to identify companies which we feel have the ability to respond to this environment and 

benefit from weaker competition falling by the wayside. In this vein, we see opportunities in JB Hi-Fi and 

mall operator Scentre Group. 

 

BT Wholesale Smaller Companies Fund 

Market review 

The S&P/ASX Small Ordinaries Accumulation Index finished the month with a 3.9% gain, comfortably 

outperforming the S&P/ASX 300 Accumulation Index’s total return of 1.7% in November. Similar to its 

large cap counterpart, the majority gains of the Small Ords came from Resources (+8.1%), whereas 
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Industrials (+2.8%) advanced less than the headline index. Sector performance was upbeat across the 

board, with only one of the eleven GICS sectors posting negative return: Utilities (-4.3%), driven mainly 

by ERM Power (-0.7%) and Infigen Energy (IFN, -5.5%). The latter of the two reported its October 

monthly production, which was 33% below the previous corresponding period, largely attributable to 

lower generation from its Capital wind farm and Woodlawn wind farm in NSW. 

Materials (+6.3%) was again a large contributor to the index return over the month, with the help of 

lithium/graphite miners. Pilbara Minerals (PLS, +30.3%), Mineral Resources (MIN, +12.3%) as well as 

Orocobre (ORE, +29.3%) all managed to record another double-digit return over the month, bringing 

their six month performance to 161%, 98%, and 71% respectively. The underpinning demand for 

lithium-ion batteries from the flourishing EV industry, mainly in the EU and China, appears to be 

genuine - at least for the short-term. The positive performance was somewhat offset by the negative 

returns of MACA (MLD), which plunged by 20.8% over the month. The mining services and civil 

construction company flagged a negative impact on earnings from under-performing contracts in the 

MACA Interquip and Victorian Civil & Infrastructure divisions. This created the largest drag on the sector 

over the month, followed by Nufarm (NUF, -2.4%) and Fletcher Building (FBU, -4.5%). Outside 

Materials, performance within Real Estate (+5.0%) was also strong, with limited exceptions being Cedar 

Woods (CWP, -3.7%) and Villa World (-2.3%). The decline in bond yield over the month was broadly 

supportive to the bond-sensitives. Real Estate’s contribution to the index performance was followed by 

Energy (+7.6%), within which the share price of coal producer Whitehaven Coal (WHC, +8.6%) 

continued to soar. The standout from the sector over the month however was AWE (AWE), which 

recorded a hefty 31.4% monthly return after it received an all-cash acquisition offer from China Energy 

Reserve and Chemical Group. Elsewhere, performance within Consumer Discretionary was positive yet 

more bifurcated, with the likes of Navitas (NVT, +10.1%), Breville (BRG, 13.3%) and Bapcor (BAP, 

+8.5%) posting solid returns on the one hand; while Corporate Travel Management (CTD, -15.4%) and 

Webjet (WEB, -17.7%) detracted from performance. The travel booking website Webjet disappointed 

the market at its strategy update, as management indicated FY18 EBITDA will come in below the 

market’s expectation, largely due to one-off issues. 

Finally on global macro developments, broad thematics offered less guidance to global bond markets in 

November as region-specific factors played a greater role. In the US, the Federal Reserve kept rates on 

hold (as anticipated) and rhetoric during the period firmed expectations for a December hike. Jerome 

Powell’s nomination as Fed Chair had little impact on markets and suggested a smooth transition for 

monetary policy. Progress on US tax reform had a more material impact in bolstering market sentiment. 

Meanwhile in Europe, ECB communication indicated upside risks to growth, but reinforced the need for 

patience with policy normalisation in light of subdued inflation. Data in the region reflected this 

sentiment with continued strength in leading indicators and a revision higher to euro-area GDP growth. 

However, political uncertainties weighed on risk appetite as the Catalonia secession debate carried on, 

Merkel’s coalition dissolved and Brexit complications endured. In contrast, there were few disruptive 

developments in Asia, which left the post-Abe re-election run for Japanese equities to continue. 

Chinese data was also reasonable with the Caixin and Services PMIs printing at 51 and 51.2 

respectively. 
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Portfolio performance 

The BT Wholesale Smaller Companies Fund returned 2.81% (post-fee, pre-tax) in November 2017, 

underperforming the S&P/ASX Small Ordinaries Accumulation Index by 1.10%. 

Contributors 

Overweight Ryman Healthcare 

Ryman Healthcare (RYM (NZ)) is a retirement village and rest home operator, listed in New Zealand. It 

owns 30 retirement villages, mainly in New Zealand, but has recently begun expansion into Australia. 

The stock surged following its half-yearly result, which include an 8.4% gain in net profit versus the 

same period last year. The company is well set to benefit from an aging population in both Australia and 

New Zealand, and highlighted the development of three new villages in Auckland, and a further one in 

Melbourne. 

Overweight Pilbara Minerals 

Pilbara Minerals (PLS) owns and operates the Pilgangoora lithium project, which is due to begin mining 

within weeks and shipping spodumene lithium ore in Q2 2018. Its recent surge accelerated in 

November on the news that the company was in negotiations with South Korean companies about the 

development of a processing plant to help service their demand for electric vehicle batteries. If these 

talks come to fruition, it will diversify PLS’s customer base away from its current offtake agreements 

with two Chinese buyers. 

Detractors 

Overweight Webjet 

Webjet (WEB) is a travel booking website with both domestic and international operations. Its strategy 

update disappointed the market as management indicated that FY18 EBITDA will come in below the 

market’s expectation. This is driven largely by one-off issues, while the underlying business retains 

significant growth potential via industry consolidation and a push in to more business-to-business 

opportunities. 

Overweight Synlait Milk 

Synlait Milk (SLM) is a New Zealand-based dairy processing company which sells milk powder and milk 

powder-based products such as baby formula. Its shares dipped along with the rest of the dairy sector 

in early November after the price of milk products – represented in the Global Diary trade index – 

weakened. The stock bounced sharply following the decline, to recover most of the lost ground, but still 

ended the month down. There is a sense that dairy price weakness provided an excuse for some profit 

taking, given that SLM had gained over 160% of the year to end-October. 
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Review and outlook 

The portfolio made absolute gains in November, following on from a strong October. It has had a strong 

twelve month period in absolute terms, albeit slightly behind the index as it gave back some of it recent 

outperformance in November. It was a pullback from several of the portfolio’s strongest performers over 

the past year which dragged on performance this month - Synlait Milk, Cleanaway Waste Management 

and G8 Education providing cases in point. This effect was mitigated to an extent by good performance 

from stocks such as Ryman Health Care and Pilbara Minerals. 

A research trip to China provided some further insight to the electric vehicle-related thematic which has 

driven lithium-related stocks such as Pilbara Minerals so hard in recent months. Government incentive 

policy to encourage EV sales remains strong, which can continue to underpin the theme. Buying an EV 

in Beijing, for example, exempts the owner from having to participate in the lottery to buy a licence 

plate. However, it is important to understand that this also remains the key risk: without policy support 

the economic argument for EVs in China is not strong. The provision of charging stations in apartment-

heavy cities, for examples, presents significant challenges. This reliance on policy means the range of 

forecasts for ultimate EV demand is very wide, implying a degree of risk and the sense that the drivers 

of growth are not well understood. Nevertheless, at this point we believe that lithium miners which have 

managed to secure first mover advantage have the ability to do well. 

Amazon’s arrival has focused the market’s attention on the disruptive challenges taking place across 

the Australian economy, whether as the result of new technology, business models, global competitors 

or even new legislation and policy. A significant portion of our portfolio is invested in companies which 

we believe have less susceptibility to disruption, with strong market positions and hard-to-replicate 

business models. Examples include auto part business Bapcor, Cleanaway Waste Management and 

Mainfreight. 

There is also an opportunity in the significant amount of infrastructure projects which are currently 

beginning or about to begin and which offer a multi-year pathway on earnings. Examples include the 

ongoing Metro developments in Sydney and Melbourne, WestConnex, and upgrades to several 

highways. The peak of spending – expected to be around 2020 – could possibly be as much as 70% 

higher than the resource-related peak in 2013. We are gaining exposure to this via positions in Seven 

Group and Ausdrill, among others. 

 

International Shares 

BT Concentrated Global Share Fund 

Market review 

Equity markets delivered another month of solid gains in November, with the MSCI World ex Australia 

Total Return Index returning 3.2%. Positive sentiment continued as investor confidence was reaffirmed 
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on the back of favourable earnings results from major corporations, positive economic data and the 

Bank of England’s decision to raise interest rates for the first time in a decade. The oil price continued 

to advance towards the US$60 mark while non-energy commodities prices were more subdued. 

US equities registered another strong month in record high territory. The market was broadly supported 

on account of prospective US tax reform after Senator John McCain backed the Senate Tax Bill that 

had undergone extensive debate during the month. The increasing likelihood of cuts to corporate tax 

rates spurred a rotation away from the technology sector towards financials. Strong early indications of 

consumer demand from Black Friday sales also boosted consumer stocks. The S&P500 delivered a 

3.1% return whilst the Nasdaq was up 2.2%. 

Major European equity markets weakened during the month, with the German DAX (-1.6%) and the 

French CAC (-2.4%) weighing on returns from the region. Falling bond yields and muted inflation 

indications led to a risk-off environment, while positive signals on the Eurozone economy such as 

unemployment falling to 8.8% - the lowest level in nine years – together with generally strong private 

sector surveys failed to placate markets. The UK market also declined, with the FTSE Index declining 

by 2.2% as uncertainty on the political arena and the Bank of England hiking interest rates by 0.5% 

weighed on sentiment.  

Asian markets delivered a mixed set of results, with Hong Kong, China and Japan yielding from some 

strong earnings results, despite weaker economic data from China. South Korea and Taiwan lost 

ground due to weak sentiment towards technology companies as investors globally took profits on the 

sector. Japan (+3.2%) and Hong Kong (+3.3%) were the standout performers for the region. 

The Australian dollar finished the month 1% lower against the US dollar, -2.9% weaker against the 

British pound and down 3.3% against the euro. The local currency was weaker on lower than 

anticipated trade data and signs of weak consumption data. 

Portfolio performance 

The BT Concentrated Global Share Fund returned 3.30% (post fee, pre-tax) in November 2017, 

outperforming its benchmark by 0.10%. 

Contributing to the Fund’s performance this month was our holding in 21st Century Fox (FOX), which 

rose by 22%. The company reported an 8% increase in quarterly revenues led by a 10% year-on-year 

growth in its cable division. US subscriber numbers were stable, and US affiliate growth was 11% for 

the quarter and the highest in two years. While the results were pleasing, the driver behind this month's 

outperformance was press speculation that Disney were in talks with Fox to buy all of their assets apart 

from Fox News, Fox Sports and Fox Broadcast. Subsequent reports have also suggested interest in 

Fox assets from Comcast and Verizon. While we cannot predict the outcome of such discussions, the 

interest in consolidation does not surprise us. The pace of ‘cord cutting’ has accelerated pressuring the 

cable businesses. In the content business, competition from new entrants like Netflix and Amazon has 

weakened the pricing power of the incumbents. Our investment in the sector was predicated on the 

belief that the headwinds it faces were reflected in share prices, and that consolidation was the next 
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rational step. In October last year we saw AT&T reach an agreement to buy Time Warner. We held a 

position in Time Warner, which we subsequently sold to add to other names in the sector. In August this 

year another of our holdings, Discovery Communications, announced an agreement to buy Scripps 

Networks Interactive, in a deal which we believe makes sound strategic sense. The strategic rationale 

for sector consolidation is compelling; at the same time share prices are not reflecting the pricing power 

and synergy benefits that would flow through to acquirers. We would be surprised if there were not 

more announcements to come in the sector.  

Our holdings in stock exchanges performed well this month. We invested in the sector on the premise 

that earnings were cyclically depressed, that the exchanges we owned had dominant market positions, 

and that earnings were leveraged to higher interest rates. CME Group is one such company. The share 

price rose by 9% this month after the company reported third-quarter earnings at the end of October, 

with higher revenues and lower expenses than consensus forecasts, whilst average daily volumes were 

grew by 10% over the prior year. CME is the largest derivatives exchange operator in the world, with 

the company handling more than 90% of futures trade in the US. Products include futures, options on 

interest rates, equities, energy, foreign exchange and metals. Approximately 30% of revenues are 

derived from interest rate products. Volumes on interest rate products remain cyclically depressed in 

our view; however, with the incremental interest rate hikes flagged in the US and elsewhere around the 

world we expect an increase in volatility and volumes over time. In the interim we are happy to be paid 

an approximately 4.3% dividend yield. 

Our holding in semiconductor company, Analog Devices (ADI), declined in value by 5.7% this month. 

ADI reported fourth-quarter revenues of US$1.54 billion, which was 2.5% better than consensus 

forecasts. Margins are amongst the highest in the industry, with 2017 gross margins around 70% and 

operating margins of about 40%. The share price was sold down following the release of the fourth-

quarter commentary on two concerns. Firstly, management suggested that the industrial business   

which accounts for approximately 45% of revenues and has grown at an average annual rate of about 

20%   has a "sustainable long term growth rate" of 5%. The second concern was the potential loss of 

Apple business with the newer model phones reportedly not requiring ADI's Force Touch chip sets 

(technology which allows touch screens to distinguish between different levels of force being applied). 

We view a 5% long term sustainable growth rate for the industrial business as being not only realistic 

and a testament to ADI's strong positioning in the sector, but also entirely consistent with the message 

management has delivered throughout the year. The Apple business is contained within the consumer 

division which accounts for about 20% of revenues. For the last few years ADI has been diverting R&D 

spend away from this division into the industrial business, where they saw longer duration opportunities. 

While Apple is a large customer, ADI have been working hard to diversify their product portfolio and 

customer base for some time now. The increasing trend for digitisation across a broad spectrum of 

industries has resulted in a diversified product portfolio with over 50,000 product stock keeping units 

(SKUs) and between 60,000-70,000 customers. As investors we are less concerned by the loss of a 

large customer when the entire company, in our view, is in a strong position to benefit from an 

increasing requirement for analog semiconductor content across many industries. . 
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In the October report we reflected on the investment rationale behind our investment in General Electric 

(GE). We initiated a small position in GE earlier this year. The stock had underperformed over several 

years, yet has a dominant market position in its gas turbine and aviation businesses, which together 

account for over 60% of earnings. We were aware at the time of investing that management were living 

off a past reputation and there was an immense opportunity to improve cash flows by extracting costs, 

improving productivity and selling some of their underperforming assets. This view was shared by a 

number of large, long standing shareholders who publicly applied pressure to the Board to make 

management changes. The Board took longer than we would have liked to make a change, and when 

they did announce a new Chief Executive Officer (CEO) it was an internal appointment. The new CEO 

had the unenviable task of announcing to the market at GE's November strategy day that the dividend 

would need to be cut in half, and that current cash flow was "horrible". Whilst this was not entirely 

unexpected, the enormity of the task ahead was reinforced by the revelation that the company would 

need to find around US$1 billion (7% of EBIT) in cost savings annually just in order to offset general 

inflation. With net debt/EBITDA at 3.5 times and growth prospects in 2018 and 2019 acknowledged as 

"modest" we believe the longer term growth potential for the company rests with management’s ability 

to force a change in company culture, where complacency has been allowed to creep in over many 

years. Whether a CEO who has been with the company since 1987 has that ability remains to be seen, 

however we took the view that we would prefer to see tangible evidence of change rather than risk 

waiting for it, and made the painful decision to exit the position this month. 

Strategy & outlook 

As we near the year end, it appears the US is closer to a resolution on tax reform. Whilst we have read 

numerous reports assessing the impact for corporates under various tax reform scenarios, it is not an 

event that we have factored into our stock selection process. Government policy is not something we 

feel we can predict. As such, we feel that the US companies we own will prevail and prosper over the 

long term, regardless of the outcome on tax and may even benefit from the proposals currently being 

tabled. 

We continue to believe we have entered into a period for equity markets which is best suited to 

selective stock picking rather than broader market exposure. We have positioned our portfolio in the 

leading business with robust balance sheets, strong management teams and a transparent strategy for 

the future. 

 

BT Wholesale Core Global Share Fund, managed by AQR 

Market review 

Equity markets delivered another month of solid gains in November, with the MSCI World ex Australia 

Total Return Index returning 3.2%. Positive sentiment continued as investor confidence was reaffirmed 

on the back of favourable earnings results from major corporations, positive economic data and the 
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Bank of England’s decision to raise interest rates for the first time in a decade. The oil price continued 

to advance towards the US$60 mark while non-energy commodities prices were more subdued. 

US equities registered another strong month in record high territory. The market was broadly supported 

on account of prospective US tax reform after Senator John McCain backed the Senate Tax Bill that 

had undergone extensive debate during the month. The increasing likelihood of cuts to corporate tax 

rates spurred a rotation away from the technology sector towards financials. Strong early indications of 

consumer demand from Black Friday sales also boosted consumer stocks. The S&P500 delivered a 

3.1% return whilst the Nasdaq was up 2.2%. 

Major European equity markets weakened during the month, with the German DAX (-1.6%) and the 

French CAC (-2.4%) weighing on returns from the region. Falling bond yields and muted inflation 

indications led to a risk-off environment, while positive signals on the Eurozone economy such as 

unemployment falling to 8.8% - the lowest level in nine years – together with generally strong private 

sector surveys failed to placate markets. The UK market also declined, with the FTSE Index declining 

by 2.2% as uncertainty on the political arena and the Bank of England hiking interest rates by 0.5% 

weighed on sentiment.  

Asian markets delivered a mixed set of results, with Hong Kong, China and Japan yielding from some 

strong earnings results, despite weaker economic data from China. South Korea and Taiwan lost 

ground due to weak sentiment towards technology companies as investors globally took profits on the 

sector. Japan (+3.2%) and Hong Kong (+3.3%) were the standout performers for the region. 

The Australian dollar finished the month 1% lower against the US dollar, -2.9% weaker against the 

British pound and down 3.3% against the euro. The local currency was weaker on lower than 

anticipated trade data and signs of weak consumption data. 

Portfolio performance 

The BT Wholesale Core Global Share Fund returned 2.97% (post-fee, pre-tax) in November 2017, 

underperforming its benchmark by 0.26%.  

The Fund underperformed its benchmark over November 2017. Underperformance was sourced from 

Europe and developed Asia, which was partially offset outperformance in North America against the 

regional benchmark’s performance over November.  

Thematically, the underperformance in Europe was due to negative performance of momentum and 

management signalling factors which outweighed the positive performance of valuation signals. In 

developed Asia, valuation was a negative contributor and outweighed the positive performance of 

indirect momentum signals. In North America, business quality metrics were the strongest positive 

contributor, offset somewhat by weakness in indirect momentum signals.  

From a stock and industry attribution perspective, both active industry tilts and stock selection within 

industry groups contributed to underperformance. At a sector level, the underweight to Consumer 

Staples and overweight to Materials detracted, offset somewhat by a positive contribution from an 
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underweight position in Energy. Stock selection within industry groups was largely a source of positive 

active returns, notably within Materials and Industrials, but was outweighed by underperformance of 

positions within the Information Technology sector.    

At a stock level, the strongest positive contributors came from overweight positions in: Covestro AG, a 

German chemical company specialising in polymers and plastics; Southwest Airlines Co., a major US 

discount airline; and WalMart Stores Inc., an American multi-national retailer. The largest detractors 

from active returns were overweight positions in: Vestas Wind Systems A/S, a Danish manufacturer and 

distributor of wind turbines; Group PSA, a French multi-national auto manufacturer with brands 

including Peugeot, Citroen and Opel; and The Wharf (Holdings) Limited, a Hong Kong-headquartered 

property and logistics conglomerate.    

Strategy & outlook 

Entering December, the largest sector tilts are overweight positions in Information Technology and 

Industrials and underweight positions in Consumer Staples and Financials. Relative to long-term 

allocations, we remain mildly tilted towards higher quality companies with positive momentum and away 

from cheaper industry peers in the US, Europe and Japan. 

 

Australian Fixed Income 

BT Wholesale Fixed Interest Fund 

Market review 

Australian bonds were well-bid in November on the back of several weak local data points and fading 

RBA rate hike expectations. The central bank left the cash rate unchanged during the month with few 

alterations in Governor Lowe’s accompanying statement. Continued strength in business conditions and 

an improvement in labour market metrics were again noted, but moderated by anticipation over ongoing 

soft inflation. This was reflected in the more detailed quarterly Statement on Monetary Policy, which 

revealed a downward revision to the bank’s core inflation forecast. Data-wise, quarterly wage figures 

were softer than expected with a sluggish 0.5% increase over the period, despite a rise in the minimum 

wage. Retail sales data also missed expectations with zero growth for the month and consumer 

confidence fell from 101.4 to 99.7. In contrast, business conditions pushed to a new high of +21 and the 

unemployment rate dropped from 5.5% to 5.4%. Jobs growth also remained skewed to full-time 

positions. In terms of market movements, the Australian curve flattened during the month with the 3 and 

10 year yields falling 7bp and 16bp to 1.89% and 2.51% respectively. Meanwhile at the front-end, 90 

day BBSW added 5bp to 1.74%. 
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Portfolio performance 

The BT Wholesale Fixed Interest Fund returned 0.79% in November 2017 (post-fees, pre-tax), 

underperforming its benchmark by 0.08%. 

The portfolio underperformed its benchmark in November. In the alpha overlay, the Yield Curve and 

Cross-Market strategies detracted from performance, while the FX, Macro, Duration and Relative Value 

strategies added value. The Government bond component marginally underperformed its benchmark 

with the Yield-Curve strategy being the main detractor. Finally, the Credit component outperformed its 

benchmark. Positive performance was experienced from long infrastructure and utilities paper. An 

underweight to supras also added value. 

Strategy & outlook 

The weaker than expected inflation data released in late October will see the Reserve Bank leaving 

monetary policy unchanged in the nearer term. There are positive signs for the Australian economy: the 

labour market has continued to strengthen and business conditions continue to remain at elevated 

levels. Public infrastructure investment is also supporting the economy and global economic growth has 

also picked up. Inflationary pressures remain benign however. Wage inflation data released in 

November was weaker than expected and shows no signs of picking up in the near term despite the fall 

in the unemployment rate. Household consumption remains subdued, weighed down by higher debt 

levels. Macroprudential measures are having the desired effect. Financial stability risks have reduced, 

although still remain. We expect no change from the Reserve Bank until at least mid-2018. 

 

International Fixed Income 

BT Wholesale Global Fixed Interest Fund 

Market review 

Broad thematics offered less guidance to global markets in November as region-specific factors played 

a greater role. In the US, the Federal Reserve kept rates on hold as anticipated and rhetoric during the 

period firmed expectations for a December hike. Jerome Powell’s nomination as Fed Chair had little 

impact on markets and suggested a smooth transition for monetary policy. Progress on US tax reform 

had a more material impact in bolstering market sentiment. Meanwhile in Europe, ECB communication 

indicated upside risks to growth, but reinforced the need for patience with policy normalisation in light of 

subdued inflation. Data in the region reflected this sentiment with continued strength in leading 

indicators and a revision higher to euro-area GDP growth. However, political uncertainties weighed on 

risk appetite as the Catalonia secession debate carried on, Merkel’s coalition dissolved and Brexit 

complications endured. In contrast, there were few disruptive developments in Asia, which left the post-

Abe re-election run for Japanese equities to continue. Chinese data was also reasonable with the 
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Caixin and Services PMIs printing at 51 and 51.2 respectively. In terms of market movements, the US 

curve flattened considerably during the month with an 18bp rally in the 2 year yield to 1.78% and a 

more modest 3bp gain in 10 year Treasuries to 2.41%. 

Portfolio performance 

The BT Wholesale Global Fixed Interest Fund returned 0.21% in November 2017 (post-fees, pre-tax), 

underperforming its benchmark by 0.06%. 

Over the month the Yield Curve and Cross-Market strategies detracted from performance, while the FX, 

Macro and Relative Value strategies added to performance. The Duration strategy was flat. The 

portfolio began the month at six risk units and ended the month slightly higher at seven risk units. 

Within the Duration strategy, gains were largely from long duration positions in the New Zealand and 

Australian front-ends. These were offset by losses from duration positions in US and Europe which 

were closed during the month. As of the month end we hold long duration positions in Australian and 

New Zealand front-ends and US long end.  

The FX strategy was the largest contributor for the month. The largest gains were from short AUD 

positions against EUR and JPY. We took profit on EURAUD and partially on AUDJPY later in the 

month. In the emerging market currencies, USD weakness continued into this month. We took profit on 

our short USD against MYR which contributed significantly to performance. We also took profit on our 

long SGD against the DM basket and replaced the trade with long SGD against USD, which performed 

strongly in the month. Towards the end of the month we opened a long USD short PHP position. 

Among currency vol trades, we opened long vol positions in AUDJPY, EURAUD and NZDJPY, all of 

which were roughly flat to performance. 

The Cross-Market strategy was slightly negative over the month. We closed out of the long Germany 

against short Italy position earlier in the month. During the month we opened a tactical Eurodollar 

versus Bankbill position and closed with a minor loss. As of month-end we have no trades in Cross-

Market strategy. 

The Macro strategy added to performance over the month. Our CDX HY vs iTraxx Main decompression 

trade performed well as credit spreads widened in the middle of the month, but retraced from its peak 

toward the end of the month. Gains were partially offset by losses from newly opened buy protection 

positions in iTraxx Aus and CDX HY. 

The Relative Value strategy continued to add to performance over the month. Profits were made from 

the tightening spreads of our US 2 year invoice spread position. 

Strategy & outlook 

After much speculation, the nomination of Jerome Powell as the new Fed Chair resulted in a lacklustre 

market reaction. It is widely expected that the FOMC will raise rates in their December meeting. The 

latest set of Fed minutes showed that doubt is creeping into their inflation conviction, although oil and 
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lags may yet have parts to play in Yellen’s conundrum. US tax reform is gaining progress, however the 

government debt ceiling problem will emerge again as a topic for debate. Risk assets continue to shrug 

off everything from political witch-hunts to sovereign defaults. The high yield credit market, however, 

has lagged the recovery of equities, and we think this is symptomatic of deeper concerns than just the 

tax bill uncertainty. In China, with the reform agenda gathering pace, we expect further softening of 

activity data to extend into next year. 

 

Credit 

BT Wholesale Enhanced Credit Fund 

Market review 

Credit enjoyed another positive month as investors looked past minor geopolitical disruptions and 

sentiment was supported by ongoing accommodative central bank settings. In the US, the Federal 

Reserve kept rates unchanged and member rhetoric solidified anticipation for a hike in December. Also 

during the month, Chairwoman Yellen’s successor was announced as Jerome Powell, which is 

expected to represent a smooth transition for policy. Some encouraging progress on US tax reform also 

helped to support sentiment. Meanwhile in Europe, ECB officials noted a need to remain patient with 

policy normalisation in light of persistently subdued inflation. Political risks also made headlines as the 

Catalonia secession debate carried on, Merkel’s coalition dissolved and Brexit complications endured. 

In terms of local corporate issuance, the size and number of deals was close to double that of last 

month. This was driven largely by issuance from financials, and primarily offshore banks. HSBC for 

example tapped the market twice, once for $1bn across fixed and floating at 110bps over swap for 7 

years. This followed further issuance for the same amount at 3 years and 5 years at 60bps and 80bps 

over swap, respectively. NAB also had a 5 year issue at 80bps over swap for a sizeable $2.3bn. Issues 

from general corporates were much smaller with only three deals that included Endeavour Energy and 

Toyota Finance Australia. 

The new supply was well-absorbed and physical credit spreads were generally tighter again over the 

month. The best performing sectors were real estate, utilities and industrials which tightened 4, 4 and 

3bps respectively, while supranationals underperformed and widened 1bp.The Australian iTraxx index 

(Series 28 contract) traded in a tight 5bp range finishing the month unchanged at +65bps. 

Portfolio performance 

The BT Wholesale Enhanced Credit Fund returned 0.67% in November 2017 (post-fees, pre-tax), 

outperforming its benchmark by 0.04%. 

Positive performance was experienced from long infrastructure and utilities and short supra-nationals 

versus the benchmark. 
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Activity over the month involved participating in the primary issuance of energy network operator, 

Endeavor Energy, as well as NAB. 

Strategy & outlook 

Our macro credit view remains neutral. While there remains the potential for event risk and associated 

volatility in the near term, it has continued to diminish since earlier in 2017. We acknowledge the recent 

progress on US tax reform, but note that actual implementation has been lacking for the new 

Administration’s policies, which could impair a continued improvement in the US outlook. The Federal 

Reserve has already raised the cash rate for two of its projected three rate rises in 2017 and has begun 

balance sheet normalisation. 

While European growth has picked up, there remain pockets of regional event risk like the Catalonia 

secession attempt and the surprise dissolution of Merkel’s coalition, which could cause further EU 

problems. We also note the ECB’s recent tapering announcement was taken positively by markets, 

however there is a question mark over whether there will be sufficient supply to meet required 

purchases of 30bn euros a month. 

There is also growing uncertainty over the impact of Chinese economic reforms. While these are likely 

to stimulate certain areas of the economy, like tech, they may have a more negative effect on 

construction and infrastructure. At the same time, an emphasis on the quality of growth should be more 

sustainable and beneficial over the longer term. 

Accordingly while the near term market tone is positive, we remain cautious with many unknowns 

heading into 2018. Domestically we see soft growth persisting and an improvement largely dependent 

on commodity price stability and housing. As such we continue to recommend a defensive approach 

with any overweights in operationally resilient sectors such as utilities and infrastructure that provide a 

higher yield to index returns. 

 

Cash 

BT Wholesale Managed Cash and BT Wholesale Enhanced Cash Funds 

Market review 

Australian bonds performed well in November on the back of several weak local data points and fading 

RBA rate hike expectations. The central bank left the cash rate unchanged during the month with few 

alterations in Governor Lowe’s accompanying statement. Continued strength in business conditions and 

improvement in labour market metrics were again noted, but moderated by anticipation over ongoing 

soft inflation. This was reflected in the more detailed quarterly Statement on Monetary Policy, which 

revealed a downward revision to the bank’s core inflation forecast. 



 

Fund Manager Commentary – November 2017  20 

Domestic data during the month proved relatively mixed. At the weaker end, quarterly wage data was 

softer than expected with a sluggish 0.5% increase over the period, despite a rise in the minimum 

wage. The fastest pace of growth was witnessed in health care, while mining continued to drag. Retail 

sales data also missed expectations with zero growth for the month. This was echoed in a fall in 

consumer confidence from 101.4 to 99.7. At the stronger end, business conditions pushed to a new 

high of +21 while confidence held steady at +8. Labour market figures were also encouraging with a 

drop in the unemployment rate from 5.5% to 5.4%, the lowest level in 4 years. Jobs growth also 

remained skewed to full-time positions. 

Looking abroad, the US Federal Reserve kept rates unchanged at their policy meeting and rhetoric 

suggested the central bank remained on course for a December hike. Meeting minutes released later in 

the month revealed some members were becoming wary that ongoing accommodative policy could fuel 

further financial imbalances. The next Fed Chair was announced with Jerome Powell taking over after 

Janet Yellen’s term finishes next year, however this news had little market impact. Meanwhile, US data 

during the month was reasonable with a drop in the unemployment rate to 4.1% and third quarter 

annualised GDP growth revised higher by 0.3% to 3.3%. On the fiscal front, progress on US tax reform 

helped bolster investor sentiment. 

In Europe, political uncertainties weighed on risk appetite. This included the ongoing Brexit negotiation 

uncertainty as well as the surprise dissolution of the Merkel-led coalition in Germany. Over the same 

period, the ECB noted upside risks for growth but acknowledged a need to remain patient with 

monetary normalisation in light of subdued inflation. Data reflected this sentiment with Euro area growth 

revised higher to 2.5%, another push higher for the Composite PMI to 57.5, a gain in consumer 

confidence to a 16 year high and a fall in the unemployment rate to 8.8%. 

In Asia, the Nikkei (+3.2%) continued its run higher in the wake of Abe’s re-election. While in 

neighbouring China, economic data was positive with the Caixin and Services PMIs at 51 and 51.2 

respectively and a reasonable 6.7% year-on-year growth in industrial profits. 

Finally in terms of market movements, the Australian curve flattened during the month with the 3 and 10 

year yields falling 7bp and 16bp to 1.89% and 2.51% respectively. In contrast, at the front-end 90 day 

BBSW added 5bp to 1.74%. The US curve also flattened during the month with a significant 18bp 

increase in the 2 year yield to 1.78% on the back of firm December rate rise anticipation. This took the 

Australian-US 2 year yield differential into negative territory for the first time in 17 years. At the long-

end, 10 year Treasury yields rose a more modest 3bp to 2.41%. In FX markets, the AUD/USD slipped 

1.20% while in commodities WTI gained 5.6% and iron ore jumped 16% over the month.   

The Australian iTraxx index (Series 28 contract) traded in a tight 5bp range finishing the month 

unchanged at +65bps. Physical credit spreads were generally a touch stronger with the best performing 

sectors being real estate, utilities and industrials tightening 4, 4 and 3bps respectively, whilst 

supranationals underperformed widening 1bp. Semi-government bond spreads widened 2bps to 

government bonds over the month.   



 

Fund Manager Commentary – November 2017  21 

Portfolio performance 

Managed Cash 

The BT Wholesale Managed Cash Fund returned 0.14% in November 2017 (post-fee, pre-tax), 

outperforming the benchmark return by 0.01%. 

With a higher running yield than the index remains well positioned to outperform. Themes and credit 

exposure remain consistent with prior months, with excess spread from A-1 rated issuers and yield 

curve positioning likely to be the main driver of outperformance. The fund ended the month with a 

weighted average maturity of 66 days (maximum limit of 70 days). Yields further out the curve continue 

to offer better relative value and the weighted average maturity has consistently been longer than 

benchmark due to this. With longer dated yields offering better value and with Reserve Bank monetary 

policy tightening a distant prospect we will remain longer than benchmark. 

Enhanced Cash 

The BT Wholesale Enhanced Cash Fund returned 0.19% in November 2017 (post-fee, pre-tax), 

outperforming its benchmark by 0.06%. 

Positive performance came from industrials, financials and infrastructure sectors. Activity during the 

month included reducing some exposure to the resources sector. As at the end of the month, the 

portfolio had a credit spread of 70bps over bank bills, interest rate duration of 0.06 years and credit 

spread duration of 2.15 years.  

Strategy & outlook 

The weaker than expected inflation data released in late October will see the Reserve Bank leaving 

monetary policy unchanged in the nearer term. There are positive signs for the Australian economy: the 

labour market has continued to strengthen and business conditions continue to remain at elevated 

levels. Public infrastructure investment is also supporting the economy and global economic growth has 

also picked up. Inflationary pressures remain benign however. Wage inflation data released in 

November was weaker than expected and shows no signs of picking up in the near term despite the fall 

in the unemployment rate. Household consumption remains subdued, weighed down by higher debt 

levels. Macroprudential measures are having the desired effect: financial stability risks have reduced, 

although still remain. We expect no change from the Reserve Bank until at least mid 2018. 
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Australian Property 

BT Wholesale Property Securities Fund 

Market review 

The ASX 200 A-REIT Index was up 5.3% in November, outperforming the broader market which was up 

1.6%. On a 12-month rolling basis, A-REITs have returned 12.6%, underperforming the broader market 

by 2%. The best performing A-REITs for the month were National Storage REIT +11.9%, which 

performed well after re-confirming FY18 earnings guidance, and Abacus Property Group +9.2% and 

Charter Hall Group +8.8%, both of which did well as a result of broker upgrades on the back of rising 

performance fees. Underperformers over the period were Mirvac Group, following a very strong 

performance this year, and Vivo Energy REIT +1.9% which lagged the broader market. Globally, REITs 

have returned 2.4% this month and +12.7% for the year-to-date period, with the best performing market 

being Singapore (+33.5%) and worst performing country was New Zealand, with a sector return of -

3.8%. 

The RBA held rates steady in November in Australia for the 15
th
 consecutive month. Retail sales 

continued to disappoint, declining by 0.3% for the month, however Business Confidence continues to 

strengthen, with conditions hitting an all-time high (+21). Unemployment fell by 0.1% to 5.4%, but 

consumer confidence fell 1.7% (to a reading of 99.7), although expectations related to economic 

prospects over the next 12 months fell sharply (-6.2%). 

November was a big month for shopping centre transactions, with a 50% stake in Indooroopilly 

Shopping Centre sold on a 4.25% cap rate to AMP. The sale price was very strong and provided solid 

market evidence of where the direct property market is pricing quality regional shopping centre assets. 

Also during the month, Vicinity Centres (VCX) and an affiliate of GIC, Singapore's sovereign wealth 

fund, entered into an arrangement to exchange assets, with VCX selling a 49% stake in Chatswood 

Chase (on a 4.75% cap rate) in return for a 50% interest in the QVB, The Galleries and The Strand 

Arcade (all in Sydney’s CBD) on a blended cap rate of 5.1%. 

Portfolio performance 

The BT Wholesale Property Securities Fund returned 5.21% in November 2017 (post-fee, pre-tax), 

underperforming its benchmark by 0.08%. 

The portfolio slightly underperformed the benchmark over the month. Overweight positions in Arena 

REIT, Lifestyle Communities, Westfield and Charter Hall group, and an underweight in Shopping 

Centres Australia contributed to performance. Overweights in Mirvac Group and Charter Hall Long 

WALE and underweights in National Storage REIT, Abacus Property Group and Dexus Property Group 

detracted from performance. 

Over the month we increased our overweight positions in Charter Hall Group and Westfield Group, and 

reduced our underweight position in Vicinity Centres. This was funded by reducing our overweight 
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positions in Scentre Group and Mirvac Group, reducing our overweight in Viva Energy Group to slightly 

underweight and increasing our underweight position in Dexus Property Group. 

Strategy & outlook 

The sector is now priced on an FY18 dividend yield of 4.8%, a price-earnings ratio of 17.4 times and a 

23% premium to net tangible assets (NTA), above its long-term average of 15%. Cap rates will likely 

compress further in the next reporting period (on the back of recent transaction evidence), but asset 

valuation uplift thereafter will depend on income growth and tenancy retention. Balance sheets are 

stable, with sector gearing at 28%. 

 

International Property 

BT Wholesale Global Property Securities Fund, managed by AEW 

Market Review (in USD) 

Performance of the global property securities market (on an ex-Australia basis) as measured by the 

FTSE EPRA/NAREIT Developed Index was strong in November, with a total return of 2.2%.   

Europe (+3.0%) was the strongest performing region, followed by North America (+2.8%) and Asia 

Pacific (+2.4%).  In Asia Pacific, results were positive across the region.  New Zealand (+4.0%) posted 

the highest return, followed by Hong Kong (+3.0%), Japan (+2.1%) and Singapore (+1.5%). Results in 

Europe were largely positive. Italy (+5.9%) posted the largest gain, followed by Germany (+5.8%) and 

Finland (+4.7%).  Israel (-5.0%) was the only negative performer within the region.  In North America, 

the US and Canada returned 2.8% and 2.3%, respectively.   

Portfolio performance 

The BT Wholesale Global Property Securities Fund returned 1.86% in November 2017 (post-fee, pre-

tax) underperforming the benchmark return by 0.38%. 

North America 

The North American portfolio returned 2.31% in November before fees, lagging the FTSE 

EPRA/NAREIT North America Index by 50 basis points.  Underperformance relative to the benchmark 

was attributable to negative stock selection results, which were partially offset by positive sector 

allocation results.  In terms of stock selection, results were weakest in the hotel, regional mall, and triple 

net lease sectors and were strongest in the health care, apartment, and industrial sectors.  Regarding 

sector allocation, positive results were largely driven by the portfolio’s overweight to the outperforming 

regional mall sector.  Among the portfolio’s holdings, top individual contributors to relative performance 

included a lack of exposure to underperforming Essex Property Trust (ESS) and overweight positions in 
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outperforming Taubman Centers (TCO) and Penn REIT (PEI).  Detractors most notably included an 

overweight position in underperforming Extended Stay America (STAY) and a lack of exposure to 

outperforming GGP, Inc. (GGP) and Macerich Co. (MAC).   

Europe 

The European portfolio returned 3.34% in November before fees, exceeding the regional EPRA 

benchmark by 27 basis points.  Outperformance relative to the benchmark was driven by positive stock 

selection results and, to a lesser extent, positive country allocation results.  In terms of stock selection, 

results were strongest in the United Kingdom, Spain, and Netherlands and were weakest in Sweden, 

France, and Germany.  Regarding country allocation, positive results were largely attributable to the 

portfolio’s overweight to the outperforming Switzerland and Germany.  Conversely, the portolio’s small 

cash position was a modest detractor to relative performance in light of the regional benchmark’s 

positive absolute performance for the month.  Among the portfolio’s holdings, top contributors to relative 

performance included overweight positions in outperforming Vonovia SE (Germany), Axiare Patrimonio 

Socimi SA (Spain), and Workspace Group PLC (United Kingdom).  Detractors most notably included 

overweight positions in underperforming Wihlborgs Fastigheter AB (Sweden), Fabege AB (Sweden), 

and Merlin Properties Socimi SA (Spain).   

Asia 

The Asia portfolio returned 2.06% in November before fees, lagging the regional EPRA benchmark by 

33 basis points.  Underperformance relative to the benchmark was attributable to negative stock 

selection results, while country allocation results were largely neutral.  In terms of stock selection, 

results were negative across the region, most notably in Hong Kong.  Moreover, the portfolio’s small 

cash position was a modest detractor to relative performance in light of the regional benchmark’s 

positive absolute performance for the month.  Among the portfolio’s holdings, top contributors to relative 

performance included a lack of exposure to underperforming Capitaland (Singapore) and overweight 

positions in outperforming Keppel REIT (Singapore) and Hulic (Japan).  Detractors most notably 

included a lack of exposure to outperforming Hysan Development (Hong Kong) and CapitaLand 

Commercial Trust (Singapore), and an overweight position in underperforming City Developments 

(Singapore).   

Active Balanced 

BT Wholesale Active Balanced Fund 

Market review 

The domestic equity market, as measured by the S&P/ASX 300 Accumulation Index advanced 1.7% in 

November, with the price index surpassing the 6000 mark (albeit briefly) for the first time since 2007. 

Most of the heavy lifting was done by Resources (+3.2%) while Industrials (+1.4%) slightly detracted. In 

terms of sector performance, ten out of eleven GICS sectors finished the month in the black, with the 
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exception of Telecoms (-1.6%) as underperformance from sector heavyweight Telstra (TLS, -3.1%) 

more than offset positive returns from TPG (TPM, +10.2%) and Vocus (VOC, +9.0%). 

The Telecommunications sector lagged after Telstra held its investor day at the beginning of the month. 

Management announced a decline in its 1Q18 mobile services revenue, as lower average revenue per 

user (ARPU) more than offset increasing post-paid subscriptions. Pressure on NBN pricing also 

continues to weigh on growth prospects. Near the end of the month NBN Co announced the decision to 

halt the rollout of the Hybrid Fibre Coaxial (HFC) network over the next six to nine months, which will 

delay the one-off payments Telstra receives from it. Already under pressure due to its recent cut to 

dividends, Telstra’s share price was dragged down over the month by these updates. 

Outside Telecoms, index heavyweight Financials (+0.0%) finished the month flat, with Banks (-1.4%) 

largely to blame. Three of the Big Four, except for Commonwealth Bank (CBA, +2.3%), finished the 

month lower. Over the course of the month, expectations grew that the Federal government would be 

forced to capitulate to pressure for a Royal Commission into financial services, and was officially sealed 

by the announcement made by the Turnbull government at month’s end.  

On the other side of the spectrum, A-REITs (+4.7%) finished the month strongly, with the rotation 

towards rate-sensitive stocks due to the decline in bond yields helping support the sector. A number of 

companies also provided some trading updates, including US/UK mall operator Westfield (WFD, +7.9%) 

which reported stable quarter on quarter (QoQ) rents with their occupancy rate declining to 93.4%. 

Scentre Group (SCG, +5.2%) also maintained its FY guidance in their Q3 trading update.  

The majority of large miners all advanced higher which helped Materials (+2.0%) to be the second 

largest contributor to index growth over the month. Diversified mining duo BHP (BHP, + 2.9%) and Rio 

Tinto (RIO, +2.2%) were lifted higher by stronger oil and iron ore prices, whereas concentrated lower-

grade iron ore miner Fortescue (FMG, -0.9%) dropped.  

Global Equity markets delivered another month of solid gains in November, with the MSCI World ex 

Australia Total Return Index returning 3.2%. Positive sentiment continued as investor confidence was 

reaffirmed on the back of favourable earnings results from major corporations, positive economic data 

and the Bank of England’s decision to raise interest rates for the first time in a decade. The oil price 

continued to advance towards the US$60 mark while non-energy commodities prices were more 

subdued. 

US equities registered another strong month in record high territory. The market was broadly supported 

on account of prospective US tax reform after Senator John McCain backed the Senate Tax Bill that 

had undergone extensive debate during the month. The increasing likelihood of cuts to corporate tax 

rates spurred a rotation away from the technology sector towards financials. Strong early indications of 

consumer demand from Black Friday sales also boosted consumer stocks. The S&P500 delivered a 

3.1% return whilst the Nasdaq was up 2.2%. 
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Major European equity markets weakened during the month, with the German DAX (-1.6%) and the 

French CAC (-2.4%) weighing on returns from the region. Falling bond yields and muted inflation 

indications led to a risk-off environment, while positive signals on the Eurozone economy such as 

unemployment falling to 8.8%   the lowest level in nine years – together with generally strong private 

sector surveys failed to placate markets. The UK market also declined, with the FTSE Index declining 

by 2.2% as uncertainty on the political arena and the Bank of England hiking interest rates by 0.5% 

weighed on sentiment.  

Asian markets delivered a mixed set of results, with Hong Kong, China and Japan yielding from some 

strong earnings results, despite weaker economic data from China. South Korea and Taiwan lost 

ground due to weak sentiment towards technology companies as investors globally took profits on the 

sector. Japan (+3.2%) and Hong Kong (+3.3%) were the standout performers for the region. 

The Australian dollar finished the month 1% lower against the US dollar, -2.9% weaker against the 

British pound and down 3.3% against the euro. The local currency was weaker on lower than 

anticipated trade data and signs of weak consumption data. 

Broad thematics offered less guidance to global markets in November as region-specific factors played 

a greater role. In the US, the Federal Reserve kept rates on hold as anticipated and rhetoric during the 

period firmed expectations for a December hike. Jerome Powell’s nomination as Fed Chair had little 

impact on markets and suggested a smooth transition for monetary policy. Progress on US tax reform 

had a more material impact in bolstering market sentiment. Meanwhile in Europe, ECB communication 

indicated upside risks to growth, but reinforced the need for patience with policy normalisation in light of 

subdued inflation. In terms of market movements, the US curve flattened considerably during the month 

with an 18bp rally in the 2 year yield to 1.78% and a more modest 3bp gain in 10 year Treasuries to 

2.41%. 

Australian bonds were well-bid in November on the back of several weak local data points and fading 

RBA rate hike expectations. The central bank left the cash rate unchanged during the month with few 

alterations in Governor Lowe’s accompanying statement. Continued strength in business conditions and 

an improvement in labour market metrics were again noted, but moderated by anticipation over ongoing 

soft inflation. This was reflected in the more detailed quarterly Statement on Monetary Policy, which 

revealed a downward revision to the bank’s core inflation forecast. The Australian curve flattened during 

the month with the 3 and 10 year yields falling 7bp and 16bp to 1.89% and 2.51% respectively. 

Meanwhile at the front-end, 90 day BBSW added 5bp to 1.74%. 

Portfolio performance 

The BT Wholesale Active Balanced Fund returned 1.39% (post-fee, pre-tax) for the month of November 

2017, underperforming its benchmark by 0.29%. 
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The Fund’s performance for November was largely driven by strong performance within equity and 

listed property markets, which again outperformed defensive asset classes. Positioning within 

Australian and global fixed interest had a neutral impact on performance, while exposure to alternatives 

contributed to returns, particularly from a manager contribution perspective. 

Tactical asset allocation contributions were driven by the Fund’s overweight exposure to global and 

domestic equities and an underweight to global fixed income.  

The key factors influencing our active management returns were our Australian and global equity 

strategies. Within the Australian equity strategy, stock selection outcomes weighed on active returns, 

particularly through high conviction positions in Qantas and Aristrocrat Leisure. Contributions were 

sourced from overweight positions in Westfield and Santos, as well as holding no exposure to Orica. 

Our global equities portfolio delivered a return of 2.5% which was below the Index for the month (before 

fees), largely due to underperformance within our core manager. 

Our Alternatives strategy delivered a positive return for November, with a significant contribution from 

the tactical decision to increase exposure to risk parity strategy. The strategy delivered a total return 

(before fees) of 0.42% vs a cash return of 0.13%, with a material contribution from the managed 

futures, Risk Parity and Equity Income strategies, while our global macro component detracted. 

Our tactical positioning within alternatives delivered a slight negative return for the month, driven by the 

Fund’s copper and gold trades, while the volatility trade contributed to returns. 

Strategy and Outlook 

Indications on the prospects for the Australian economy suggest that it is on a path of returning to trend 

growth, albeit with a degree of uncertainty. Inflation remains subdued and households remain sensitive 

to economic conditions, such that the Reserve Bank is not expected to raise rates in the near term, and 

beyond that only in a gradual and measured manner. The US economy is likely to progress further in its 

recovery, while Europe ex-UK also shows signs of strength. In the prevailing environment of still 

accommodative monetary policy and corporates in reasonably strong positions, it remains prudent to be 

exposed to equities with limited exposure to fixed income and defensive assets, while maintaining 

exposure to Alternatives as a diversifying and alpha generating component of the portfolio. We remain 

cognisant of the potential for periodic market dislocation, where careful management and adherence to 

a disciplined investment strategy can deliver long term outperformance and limit the impact of any 

market downturns on returns for the Fund. 
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Performance as at 30 November 2017 
F YT D 1 year 2 Years 3 Years 5 Years Since

(pa) (pa) (pa) (pa) Incp. (pa)

Australian Shares - All Cap

B T  Who lesale C o re A ustralian Share F und A P IR  - R F A 0818A U

Total Return (post-fee, pre-tax) 1.08 5.50 8.80 7.06 16.96 10.56 8.93 11.58 10.03

Total Return (pre-fee, pre-tax) 1.14 5.72 9.25 7.43 17.90 11.43 9.80 12.47 11.03

Benchmark 1.69 5.81 6.86 6.62 14.66 12.34 8.82 10.46 10.00

B T  Who lesale Imputat io n F und A P IR  - R F A 0103A U

Total Return (post-fee, pre-tax) 0.57 5.06 6.73 5.64 14.31 9.47 7.09 9.47 9.55

Total Return (pre-fee, pre-tax) 0.64 5.29 7.22 6.04 15.34 10.45 8.06 10.45 10.57

Benchmark 1.69 5.81 6.86 6.62 14.66 12.34 8.82 10.46 8.76

B T  Who lesale F o cus A ustralian Share F und A P IR  - R F A 0059A U

Total Return (post-fee, pre-tax) 0.99 5.35 9.37 6.93 18.47 12.59 10.84 13.58 9.32

Total Return (pre-fee, pre-tax) 0.98 5.48 10.29 7.34 20.09 13.58 12.04 14.66 10.43

Benchmark 1.69 5.81 6.86 6.62 14.66 12.34 8.82 10.46 7.53

B T  Who lesale Ethical Share F und A P IR  - R F A 0025A U

Total Return (post-fee, pre-tax) 1.14 5.50 8.93 7.03 16.97 10.38 9.36 11.56 8.62

Total Return (pre-fee, pre-tax) 1.22 5.75 9.45 7.46 18.08 11.42 10.40 12.62 9.68

Benchmark 1.69 5.81 6.86 6.62 14.66 12.34 8.82 10.46 8.11

Australian Shares - Mid Cap

B T  Who lesale M idC ap F und A P IR  - B T A 0313A U

Total Return (post-fee, pre-tax) 2.63 9.57 16.88 12.40 25.25 18.21 16.87 16.81 10.82

Total Return (pre-fee, pre-tax) 2.59 9.71 17.44 12.86 26.42 19.22 18.18 18.53 13.07

Benchmark 3.00 10.04 12.83 10.65 24.06 19.09 16.41 14.40 5.95

Australian Shares - Small Cap

B T  Who lesale Smaller C o mpanies F und A P IR  - R F A 0819A U

Total Return (post-fee, pre-tax) 2.81 9.93 17.09 13.39 18.73 11.24 13.67 12.75 13.33

Total Return (pre-fee, pre-tax) 2.92 10.27 17.83 13.98 20.21 12.62 15.09 14.16 14.62

Benchmark 3.91 11.60 17.31 15.02 20.50 16.95 13.36 7.40 7.85

Australian Shares - Micro Cap

B T  Who lesale M icro C ap Oppo rtunit ies F und A P IR  - R F A 0061A U

Total Return (post-fee, pre-tax) 0.94 7.96 14.50 12.13 18.35 18.37 21.15 21.08 18.89

Total Return (pre-fee, pre-tax) 1.04 7.90 15.23 12.72 20.05 20.62 24.89 26.26 24.28

Benchmark 3.91 11.60 17.31 15.02 20.50 16.95 13.36 7.40 3.10

International Shares

B T  Who lesale C o re Glo bal Share F und A P IR  - R F A 0821A U

Total Return (post-fee, pre-tax) 2.97 10.87 7.77 10.80 20.82 9.45 12.11 19.17 5.94

Total Return (pre-fee, pre-tax) 3.05 11.14 8.28 11.25 21.97 10.49 13.18 20.31 7.11

Benchmark 3.23 11.36 7.47 10.38 20.51 10.29 12.62 19.38 7.39

B T  Glo bal Emerging M arkets Oppo rtunit ies F und -  Who lesale A P IR  - B T A 0419A U

Total Return (post-fee, pre-tax) 0.10 8.99 11.45 12.68 32.02 14.76 11.50 13.27 12.80

Total Return (pre-fee, pre-tax) 0.21 9.34 12.21 13.31 33.83 16.36 13.05 15.01 15.05

Benchmark 1.20 7.93 10.84 13.06 29.27 17.26 10.37 11.48 11.95

B T  C o ncentrated Glo bal Share F und A P IR  - B T A 0503A U

Total Return (post-fee, pre-tax) 3.30 10.61 6.94 9.95 19.90 N/A N/A N/A 18.89

Total Return (pre-fee, pre-tax) 3.40 10.96 7.61 10.53 21.40 N/A N/A N/A 20.38

Benchmark 3.23 11.36 7.47 10.38 20.51 N/A N/A N/A 17.65

Property

B T  Who lesale P ro perty Securit ies F und A P IR  - B T A 0061A U

Total Return (post-fee, pre-tax) 5.21 7.96 4.22 9.04 13.52 11.42 12.39 13.34 7.66

Total Return (pre-fee, pre-tax) 5.26 8.13 4.56 9.33 14.26 12.15 13.11 14.07 8.48

Benchmark 5.29 8.27 4.79 9.74 13.49 11.89 12.87 14.00 7.53

B T  Who lesale Glo bal P ro perty Securit ies F und A P IR  - R F A 0051A U

Total Return (post-fee, pre-tax) 1.86 2.12 4.80 3.52 11.01 6.15 5.81 10.15 9.43

Total Return (pre-fee, pre-tax) 1.94 2.35 5.28 3.92 12.04 7.13 6.78 11.18 10.42

Benchmark 2.24 2.16 4.23 3.35 10.94 6.71 6.08 10.52 9.16

Fixed Interest

B T  Who lesale F ixed Interest  F und A P IR  - R F A 0813A U

Total Return (post-fee, pre-tax) 0.79 1.42 0.69 1.72 3.27 2.48 2.92 3.81 6.49

Total Return (pre-fee, pre-tax) 0.84 1.54 0.94 1.94 3.79 2.99 3.43 4.33 7.05

Benchmark 0.87 1.66 0.99 1.90 4.02 3.73 3.81 4.30 6.72

B T  Who lesale Glo bal F ixed Interest  F und A P IR  - R F A 0032A U

Total Return (post-fee, pre-tax) 0.21 -0.29 0.58 1.03 2.02 2.38 2.94 4.09 6.16

Total Return (pre-fee, pre-tax) 0.25 -0.16 0.85 1.26 2.56 2.93 3.48 4.64 6.74

Benchmark 0.27 0.02 1.06 1.37 3.03 3.82 4.13 4.88 7.08

B T  Who lesale Enhanced C redit  F und A P IR  - R F A 0100A U

Total Return (post-fee, pre-tax) 0.67 1.55 1.59 2.20 4.58 4.14 4.10 4.70 5.83

Total Return (pre-fee, pre-tax) 0.70 1.66 1.82 2.40 5.06 4.61 4.57 5.17 6.36

Benchmark 0.63 1.47 1.47 2.07 4.44 4.13 4.13 4.64 5.94

Cash & Income

B T  Who lesale Enhanced C ash F und A P IR  - WF S0377A U

Total Return (post-fee, pre-tax) 0.19 0.73 1.61 1.32 3.17 2.91 2.73 3.09 4.98

Total Return (pre-fee, pre-tax) 0.21 0.79 1.74 1.42 3.43 3.17 2.99 3.35 5.32

Benchmark 0.13 0.42 0.86 0.71 1.75 1.94 2.08 2.37 4.94

B T  Who lesale M anaged C ash F und A P IR  - WF S0245A U

Total Return (post-fee, pre-tax) 0.14 0.44 0.88 0.74 1.80 1.97 2.09 2.35 6.51

Total Return (pre-fee, pre-tax) 0.16 0.50 1.00 0.83 2.02 2.19 2.31 2.58 6.81

Benchmark 0.13 0.42 0.86 0.71 1.75 1.94 2.08 2.37 6.59

B T  Who lesale M o nthly Inco me P lus F und A P IR  - B T A 0318A U

Total Return (post-fee, pre-tax) 0.73 2.51 3.29 3.41 6.28 4.82 4.57 5.20 5.69

Total Return (pre-fee, pre-tax) 0.78 2.68 3.63 3.69 6.98 5.50 5.25 5.89 6.36

Benchmark 0.12 0.37 0.75 0.63 1.51 1.65 1.83 2.17 2.99

Diversified

B T  Who lesale A ct ive B alanced F und A P IR  - R F A 0815A U

Total Return (post-fee, pre-tax) 1.39 5.63 6.52 6.78 14.32 8.02 7.89 10.22 7.76

Total Return (pre-fee, pre-tax) 1.47 5.89 7.03 7.21 15.39 9.04 8.91 11.27 8.84

Benchmark 1.68 5.26 5.07 5.84 12.03 9.15 8.05 9.67 7.56

(%)
1 M o nth 3 M o nths 6 M o nths
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All returns calculated by BT Investment Management (Fund Services) Limited, ABN 13 161 249 332, AFSL 431426 (BTIM). No part 

of this Fund Manager Commentary (Commentary) is to be circulated without this page attached. 

This Commentary is dated 14 December 2017 and has been prepared by BTIM. The information in this Commentary is for general 

information only and should not be considered as a comprehensive statement on any of the matters described and should not be 

relied upon as such. The information contained in this Commentary June contain material provided directly by third parties and is 

believed to be accurate at its issue date.  While such material is published with necessary permission, neither BTIM nor any 

company in the BTIM Group of companies accepts any responsibility for the accuracy or completeness of this information or 

otherwise endorses or accepts any responsibility for this information.  Except where contrary to law, BTIM intends by this notice to 

exclude liability for this material.   

This Commentary has been prepared without taking into account your objectives, financial situation or needs. Furthermore, it is not 

intended to be relied upon for the purpose of making investment decisions and is not a replacement of the requirement for individual 

research or professional tax advice. Because of this, before acting on this information, you should seek independent financial and 

taxation advice to determine its appropriateness having regard to your individual objectives, financial situation and needs.   

BTIM does not give any warranty as to the accuracy, reliability or completeness of the information contained in this Commentary.  

This Commentary is not to be published without the prior written consent of BTIM.  

Performance data (post-fee) assumes reinvestment of distributions and is calculated using exit prices, net of management costs.  

Performance data (pre-fee) is calculated by adding back management costs to the (post-fee) performance.  Past performance is not 

a reliable indicator of future performance.  The term ‘benchmark’ refers to the index or measurements used by an investment 

manager to assess the relative risk and the performance of an investment portfolio.   

BTIM is the issuer of the following products: 

 BT Wholesale Core Australian Share Fund ARSN  089 935 964  

 BT Wholesale Smaller Companies Fund ARSN 089 939 328 

 BT Concentrated Global Share Fund ARSN 613 608 085  

 BT Wholesale Core Global Share Fund#  ARSN 089 938 492  

 BT Wholesale Global Fixed Interest Fund ARSN 099 567 558  

 BT Wholesale Enhanced Credit Fund ARSN 089 937 815  

 BT Wholesale Fixed Interest Fund ARSN 089 939 542  

 BT Wholesale Property Investment Fund ARSN 089 939 819  

 BT Wholesale Global Property Securities Fund ARSN 108 227 005  

 BT Wholesale Managed Cash Fund ARSN 088 832 491  

 BT Wholesale Enhanced Cash Fund ARSN 088 863 469  

 BT Wholesale Active Balanced Fund ARSN 088 251 496  

 

A product disclosure statement (PDS) is available for each of the above products and can be obtained by contacting BTIM on 1800 

813 886, or by visiting btim.com.au. You should consider the relevant PDS in deciding whether to acquire, or to continue to hold, the 

product. BT® is a registered trade mark of BT Financial Group Pty Ltd and is used under licence. 

# AQR began managing international equity for BT Financial Group in June 2006. 

http://www.btim.com.au/

