PENDAL

Pendal Monthly Income Plus Fund

Formerly known as the BT Wholesale Monthly Income Plus Fund

The financial goals and aspirations that once seemed achievable
by investing in term deposits now look increasingly out of reach.

With the cash rate at historic lows and inflation a looming
threat, the dilemma for many investment professionals is how
best to provide consistent income coupled with some capital
growth, whilst also aiming to preserve capital. At Pendal we
have addressed this and created an investment solution that
offers your clients the best of both worlds.

The Pendal Monthly Income Plus Fund (the Fund), is designed
for investors who are seeking a regularincome and the

The Fund aims to provide an income (after fees, before
taxes) exceeding the RBA Cash Rate over rolling three-
year periods by investing in liquid cash and fixed income
investments. It also seeks to provide the potential for some
capital growth to reduce the impact of inflation through

exposure to growth assets — Australian shares — and our

potential for some long-term capital growth, with a strong

focus on capital preservation.

The Fund addresses a range of client needs:
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Monthly
iIncome

Monthly income is generated
by investing in assets that:
pay reliable and predictable income,

pay coupons even in stressed
market environments and do not
put their distributions at risk, and

are liquid.

Aims to provide a monthly income
Actively managed in order to minimise capital drawdowns

Aims to reduce the effects of inflation

M

Aims to preserve
capital

The Fund’s strict risk minimisation
process aims to reduce interest rate
and equity market risk, aiming to
reduce drawdowns and volatility.

highly risk-controlled approach aims to minimise the
possibility of a negative return.

Aims to maintain a higher income level than cash, even if interest rates are
moving down, with active interest rate management

With daily liquidity, investors are generally always able to access their funds
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Some capital
growth

Potential for capital growth is achieved
through exposure to Australian stocks.
By carefully managing the extent

of this exposure, we aim to keep
drawdowns to a minimum.
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Flexible investment ranges
to manage risks

To ensure the Fund remains defensive in times of stress and can deliver on its conservative, above
inflation income target, our experts have the advantage of flexible asset allocation ranges to help

manage both equity and interest rate risks.

When our proprietary, quantitative models indicate increasing equity market risks, such as volatility or

negative price movements, we are able to act quickly to reduce our exposure to shares while increasing

allocation to more defensive assets like cash and government bonds. This helps to help reduce fund volatility

and minimise the risk of capital loss. Once our models indicate that equity markets risks have dissipated,

we will consider returning our equity exposures to a neutral position to generate excess returns.

Table 1
Asset allocation ranges
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This chart shows how our risk management processes work in practice, with the

yellow section indicating an average equity exposure since inception of 13.7%.

/() Fund facts at a glance

Liquid growth
engine

Many fixed income funds invest
in high-yield credit to produce a
higher return. This can be a low
quality, illiquid investment, which
tends to fall with the share market
in times of stress.

We prefer to meet investors’
objectives through a small
exposure to Australian shares,
which have much greater liquidity
than low quality credit exposures.

This liquidity means we have the
flexibility to actively withdraw
our allocation to shares in times
of market stress, instead taking
advantage of the short-term
benefits offered by assets like
government bonds, which are
typically negatively correlated
to shares.

Importantly for investors, the Fund’s aim of providing regular income, coupled with potential capital
growth to give a degree of protection from inflation, are achieved within strict parameters to minimise risk.

Performance

Historically, the Fund has delivered on its objective of exceeding the RBA cash
rate, providing a reliable income for investors with some growth to offset the
impact of inflation with minimal capital loss. Since inception in 2009, the Fund
has never missed a monthly distribution, has paid distributions in volatile
environments and has never had a total return drawdown greater than 2.5%.
Past performance is not a reliable indicator of

future performance.t
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1 Performance figures are calculated in accordance with the Financial Services Council (FSC) standards. Performance
data (post-fee) assumes reinvestment of distributions and is calculated using exit prices, net of management costs.
Performance data (pre-fee) is calculated by adding back management costs to the post-fee performance.

What you should know before you invest

Like all investment strategies, an investment in the Fund involves risk. Please refer to the Product
Disclosure Statement for the risks of investing in the Fund. In particular, the following significant

factors could result in the described benefits of investing in the Fund not or only partially
eventuating:

Inception Responsible Investment Management  Buy/Sell
date Entity timeframe Risk level fee spread Distributions
July 2009 Pamekl Fud 3years Low to 0.65% pa 0.14% pa Monthly

Services Limited Medium

ABN 13161249 332,

AFSL No 431426
Investment Investment Investment Research
objective approach guidelines Benchmark  APIR code ratings Liquidity
The Fund aims to The Pendal Monthly Cash 0-50% RBA Cash BTAO318AU Recommended Da||y
provide a return (before  Income Plus Fund is Ebed Rate June 2017 — Lonsec*
fees, costs and taxes) an actively managed Interest  20-100%

. ° Recommended
that exceeds the RBA strategy that invests .
Shares 0-30% October 2017 — Zenith**

Cash Rate over rolling
3-year periods while
allowing for some
capital growth to
reduce the impact

of inflation.

in a number of income
generating securities
across a range of
asset classes.

The income generated in the Fund may be higher or lower than anticipated due to, amongst other
things, changes in the level of dividends, coupons from fixed interest or credit investments.

The Fund may stop paying income or reduce the amount of income paid, and may incur losses,
if there are unexpected large defaults in the corporate bonds the Fund is holding and these are
then not able to pay coupons

The Fund may experience losses if there are a significant level of defaults within the credit markets
in Australia, defaults by financial institutions with whom the Fund has entered into interest rate
swaps and other derivative transactions, or if there are large and unexpected rises in bond yields.

The Fund’s ability to reduce its exposure to losses may be more or less effective depending on
the timing of market falls and the move out of equities exposure.
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A well-resourced team with global
experience

Head of Income & Fixed Interest Vimal Gor is portfolio manager of the

Fund and responsible for overseeing over $19.4 billion as at 31 March

2018. Vimal has more than 23 years’ industry experience through senior
appointments in the United Kingdom and Australia. In June 2010 Vimal was
appointed Head of Income & Fixed Interest and is responsible for setting the
strategy, processes and risk management for both the boutique and all funds
managed within it.

Pendal’s large Income & Fixed Interest team comprises dedicated investment

Vimal Gor professionals with both global and domestic experience, invested across
Head of Income & Income, Composite, Pure Alpha, Global and Australian Government strategies.
Fixed Interest The team also draws on a wide range of knowledge resources including
Years at Pendal Tyrs Pendal’s other specialised investment teams across Equity and Multi-Asset
Industry Experience 23yrs Strategies.

Fixed Interest & Credit

- ’
Peter Farac Amy Xie Patrick Justin Davey George Bishay Steve Campbell
Portfolio Manager Portfolio Manager Portfolio Manager/Credit Analyst Portfolio Manager/Credit Analyst Portfolio Manager
Years at Pendal 13yrs Years at Pendal <lyr Years at Pendal Byrs Years at Pendal 23yrs Years at Pendal 18yrs
Industry Experience  13yrs Industry Experience 12yrs Industry Experience 27yrs Industry Experience  23yrs Industry Experience  20yrs

Quantitative Analysis & Risk Dealing

& B

Tim Hext Robin Lu Arpit Mathur Oliver Ge Lin Xu Ben Connolly
Portfolio Manager Assistant Portfolio Manager Quantitative Analyst Portfolio Analyst Portfolio Analyst Senior Dealer
Years at Pendal <lyr Years at Pendal Qyrs Years at Pendal 2yrs Years at Pendal 5yrs Years at Pendal <lyr Years at Pendal Tyr
Industry Experience  25yrs Industry Experience  14yrs Industry Experience  10yrs Industry Experience  8yrs Industry Experience  8yrs Industry Experience  24yrs

For more information call us on 1800 813 886

or visit pendalgroup.com PENDAL

*The Lonsec Rating (assigned January 2017) presented in this document is published by Lonsec Research Pty Ltd ABN 11151 658 561 AFSL 421445. The Rating is a ‘class service’ (as defined in the Financial Advisers
Act 2008 (N2)) oris limited to ‘General Advice’ and based solely on consideration of the investment merits of the financial product(s). In New Zealand it must only be provided to ‘wholesale clients’ (as defined in the
Financial Advisers Act 2008 (NZ)). Past performance information is for illustrative purposes only and is not indicative of future performance. It is not a recommendation to purchase, sell or hold Pendal product(s),
and you should seek independent financial advice before investing in this product(s). The Rating is subject to change without notice and Lonsec assumes no obligation to update the relevant document(s) following
publication. Lonsec receives a fee from the Fund Manager for researching the product(s) using comprehensive and objective criteria. For further information regarding Lonsec’s Ratings methodology, please refer to
our website at http://www.beyond.lonsec.com.au/intelligence/lonsec-ratings.

**The Zenith Investment Partners (‘Zenith’) ABN 60 322 047 314 rating (assigned October 2017) referred to in this document is limited to ‘General Advice’ (as defined by section 7668 of Corporations Act 2001)

and based solely on the assessment of the investment merits of the financial product on this basis. It is not a specific recommendation to purchase, sell or hold the relevant product(s), and Zenith advises that
individual investors should seek their own independent financial advice before investing in this product. The rating is subject to change without notice and Zenith has no obligation to update this document following
publication. Zenith usually receives a fee for rating the fund manager and product against accepted criteria considered comprehensive and objective.

The information in this brochure is current as at 31 March 2018 and has been prepared by Pendal Fund Services Limited ABN 13161249 332, AFSL No 431426 (PFSL, Pendal). Pendal Fund Services Limited was
known as BT Investment Management (Fund Services) Limited until May 2018. It is not to be published, or otherwise made available to any person other than the party to whom it is provided. PFSL is the responsible
entity and issuer of units in the Pendal Monthly Income Plus Fund (Fund) ARSN: 137 707 996. A product disclosure statement (PDS) is available for the Fund and can be obtained by calling 1800 813 886 or visiting
www.pendalgroup.com. You should obtain and consider the PDS before deciding whether to acquire, continue to hold or dispose of units in the Fund. An investment in the Fund is subject to investment risk, including
possible delays in repayment of withdrawal proceeds and loss of income and principal invested. This brochure is for general information purposes only, should not be considered as a comprehensive statement on
any matter and should not be relied upon as such. It has been prepared without taking into account any recipient’s personal objectives, financial situation or needs. Because of this, recipients should, before acting on
this information, consider its appropriateness having regard to their, or their clients’, individual objectives, financial situation and needs. This information is not to be regarded as a securities recommendation. The
information in this brochure may contain material provided by third parties, is given in good faith and has been derived from sources believed to be accurate as at its issue date. While such material is published with
necessary permission, and while all reasonable care has been taken to ensure that the information in this brochure is complete and correct, to the maximum extent permitted by law neither PFSL nor any company in
the Pendal group accepts any responsibility or liability for the accuracy or completeness of this information.
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